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Subj:  NONAPPROPRIATED FUND PUBLIC/PRIVATE VENTURES (PPV)

BACKGROUND

- The Assistant Secretary of the Navy for Installations and Facilities {ASN (I&F)} issued SECNAVINST 7010.7 on 06 December 1999.  This instruction delineates the process that enables MWR activities to execute a public/private venture (PPV) with non-Federal entities and retain any revenues, except land lease revenues, for use by the local MWR activity.  PERS-65 has been a part of the process.  The instruction specifically establishes policy, assigns responsibilities, and prescribes procedures for the formation and execution of a DON PPV approval process in support of MWR Category C programs and exchange programs. 

DISCUSSION

- PPVs will provide commercial-quality business activities for Navy MWR programs, reduce the requirement for NAF and/or APF funds and reduce the out year recapitalization requirement. 

  -- Hotels, golf courses, marinas, entertainment operations,

     food and beverage operations, conference centers, and

     other recreational business activities are all suitable 

     projects for PPVs.

  -- PPV agreements shall be considered as an alternative source

     to meet capital requirements in excess of one million

     dollars for Category C MWR activities and exchange 

     activities.
  -- Projects exceeding $500,000 must be submitted to ASN (FMP) 

     via ASN (M&RA) for Congressional notification prior to

     award.

- MWR has signed a Memorandum of Agreement with the US Army Community and Family Support Center’s Asset Management Office to assist in identifying developers/investors interested in a PPV arrangement with Navy MWR.

RECOMMENDATION

None.  For information purposes only.

